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Abstract 

In order to build more knowledgeable policies, the effects of 

the Covid 19 pandemic on the Business sector should be 

closely observed. The goal of this paper is to research the 

effects of Covid 19 on the European Union industry market. 

The coronavirus pandemic, which first appeared in China, 

has affected people in 188 countries worldwide. The spread 

of this virus, in addition to the millions of deaths it has 

caused, has affected many businesses around the world and 

the global economy in general. The economic cost of the 

pandemic seems to be enormous, and everyone is wondering 

how economic recovery can be achieved. 

This paper would also include a detailed analysis of the 

strategies remedies used by different governments to re-start 

the industry. Smart creative and pure brilliance have left the 

titans of commerce and different markets behind. It is also 

only normal that the effects of the Corona pandemic on the 

start-up industry should be more scrutinized.
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Introduction 

A catastrophic economic scene has left the Covid 19 pandemic in its path. Even, the start-up firm was not spared. Just like the 

rest of the world, the economic scene in Europe is gloomy. That was the worst contraction since World War II. The aim of this 

paper is to explore in detail the effect of covid 19 on the European economy, with focus on start-ups and remedial initiatives 

undertaken by governments and other concerned bodies. 

According to the latest statistics obtained from the UNIDO Industrial Production Index (IIP), data from 49 countries showed an 

economic loss of 87% of world value-added production. Comparing the data from the IIP for March 2020, when there was a 

strong and dangerous outbreak of COVID-19, compared to those of December 2019, it appeared that 81% of countries showed 

a reduction in industrial production at an average rate of 6% . This comparison also showed that there is a reduction in industrial 

production by an average of 20% in 93% of countries worldwide. Of course, this reduction does not mean that there have been 

similar effects on human health, as shown in Figure 2 below. In particular, states that had the same rate of COVID-19-infected 

patients did not have the same level of financial loss, which depends on the containment measures taken and implemented by 

each state government (Cantore et al., 2020) [6]. 

 

 
 

Fig 1 
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As has been recorded and registered, start-ups have been 

responsible for a significant amount of economic 

development in recent years. It is imperative that more focus 

should be paid to this promising sector and that it receives all 

the assistance needed to get back to its feet as quickly as 

possible. For their lives, a lot of people depend on this sector. 

In this case, if it is thoroughly thought out, the aid would be 

more successful. The further studies are conducted on this 

topic, the more decision makers are able to base their 

decisions on more materials. 

 

 
Source: 
https://translate.googleusercontent.com/translate_c?depth=1&hl=el&prev=search&pto=aue&rurl=translate.google.gr&sl=en&sp=nmt4&u=h

ttps://stats.oecd.org/Index.aspx%3FDataSetCode%3DMEI_TRD&usg=ALkJrhiuX8yTryxsZCM-v7VYQ2a74CfdJg 
 

Change of trade in goods in % by country for the period March-April 2020 
 

Fig 2 

 

 

Research and Development 

It takes resources, time and study to adjust to changes. For 

European Business, it's high time to spend in research and 

development. Since the challenges of the modern world are 

somewhat different from the old ones, the post-covid world 

is full of possibilities. But the ideas should be more 

imaginative, too. EUR 150 million is being made open to 

innovators in order to meet the demands of the digital era and 

the European Innovation Council. An group of experts and 

funds was orchestrated by the European Institute of 

Innovation and Technology to solve the problems of the post-

covid period. Relevant research funding made available by 

the local authority is also possible. Fresh areas of problems 

and possibilities will continue to show themselves. More than 

ever before, venture capitalists are willing to invest in 

innovations. 

 

Research  

In the methods of study, there are primarily three different 

kinds of research philosophies used. They are as follows: 1. 

they are In Pragmatism, 2. Positivism, as well as 3. 

Interpretivism. Interpretive. Pragmatism is a kind of ideology 

that only undertakes and collects certain brand-new, creative 

ideas that are only relevant if any intervention is sponsored. 

Positivism, on the other hand, is a kind of theory that 

encourages scholars to be autonomous and often guides them 

to produce a study paper that is fully externalized. 

Interpretive is a sort of theory of science that argues that 

humans are untouched by society's external triggers. The 

researchers have adopted the theory of pragmatism in this 

research paper, as it is fitting to explore and assess the effects 

of COVID 19 on European start-ups and the concept of re-

energizing the economy. 

There are mainly two kinds of approaches used by the 

researchers in research papers. They are as follows: 1. 

Deductive and 2. Inductive research approaches. In a 

Deductive approach, the researcher starts the research with a 

particular theory and then collides many hypotheses from that 

theory and after that surveys the information to examine the 

compromised concept. Whereas, in an Inductive approach, 

the researcher begins with a list of considerations that are 

made on the basis of several facts. In this research paper, the 

Deductive approach has been undertaken by the researcher 

because it is apt for evaluating and analyzing the effect of 

COVID 19 in the European start-ups business and the idea to 

re-energize the economy. 

 

Challenges in the establishment of new Start-ups 

Due to the COVID 19 pandemic condition, a large number of 

problems can be found in the development of new start-ups 

in Europe. The European start-up market has been working at 

a loss for a long period of time. Therefore, individuals 

preparing to open a new start-up in Europe have to face a lot 

of economic difficulties. The global instability has caused 

many risks in the economic situation of opening of new start-

ups in Europe.  

 

Discussion  

The COVID 19 pandemic situation has brought a lot of 

problems around the globe, according to the report. This 
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research paper showed how the start-up industry in Europe 

has been influenced by it. There is an immense amount of 

joblessness in this sector. People are losing jobs. There is also 

a drop in the wages of workers who do have jobs. Not only 

are current start-up businesses facing difficulties in this 

pandemic situation, but the opening of a new start-up due to 

the financial crisis still raises challenges. However, there are 

a variety of tactics that can help to revive this whole situation 

in the European start-up market. Policy interference is one of 

the main techniques. Such policies would aid in speeding up 

the recovery. Such techniques also tend to reduce the limits 

of entrepreneurship and provide sufficient support. 

 

Conclusion 

Start-ups have been, as stated earlier in this study report, the 

most important driving force of economic development in the 

last decade. A catastrophic economic scene has been left in 

its wake by the COVID 19 pandemic. It is, thus, very 

understandable that it has had a vast impact on the start-up 

industry in Europe. Both the major impacts of the COVID 19 

pandemic and the global shutdown on start-ups working in 

Europe have been addressed in this research paper. The 

mitigating steps introduced by policymakers to revitalize 

markets have also been analyzed. The creative concepts that 

could help the start-up industry recover faster have also been 

addressed and evaluated. It also tackled the major challenges 

faced by jobs in the European start-up sector due to COVID 

19 and how policy measures can help speed up the recovery 

process in the start-up industry in Europe. It is also very clear 

that the pandemic condition of COVID 19 has had a huge 

negative effect on the start-up sector in Europe. With the 

concept of new tactics discussed in this research paper, this 

terrible situation can be recovered.  

 

 
 

Fig 3 

 

Recommendations 

As it can be observed that the whole start-up industry in 

Europe is facing several structural problems because of the 

whole COVID 19 pandemic crisis, it is very important to find 

a solution for the recovery of this terrible situation. It is 

strongly recommended to use the government's stimulus 

packages. The intervention of various policies is also advised 

to speed up the process of recovery in the start-up industry in 

Europe. 

 

References 

1. Alonso AD, Kok SK, Bressan A, O’Shea M, Sakellarios 

N, Koresis A, et al. COVID-19, aftermath, impacts, and 

hospitality firms: An international perspective. 

International journal of hospitality management, 2020, 

102654. Accessed From: 

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC74429

15/  

2. Aquino E, Lee YM, Spawn N, Bishop-Royse J. The 

impact of burnout on doctorate nursing faculty's intent to 

leave their academic position: A descriptive survey 

research design. Nurse education today. 2018; 69:35-40.  

3. Arundale K, Mason C. Private equity and venture 

capital: riding the COVID-19 crisis. Accessed From, 

2020. https://eprints.gla.ac.uk/221698/1/221698.pdf 

4. Brown R, Rocha A, Cowling M. <? covid19?> financing 

entrepreneurship in times of crisis: Exploring the impact 

of COVID-19 on the market for entrepreneurial finance 

in the United Kingdom. International Small Business 

Journal. 2020; 38(5):380-390. Accessed From: 

https://journals.sagepub.com/doi/pdf/10.1177/02662426

20937464  

5. Carlesso M. Sustainable Banking and Sustainable 

Living: How to incentivize the Private Sector towards 

Energy-Efficient Alternatives (Doctoral dissertation), 

2020. 

6. Cantore N, Hartwich F, Lavopa A, Haverkamp K, 

Laplane A, Roddousakis N. Coronavirus: the economic 

impact-10 July 2020. A health pandemic or a pandemic 

for the economy? April 2020 and some early evidence of 

firms' perceptions. Policy, Research and Statistics 

Department, UNIDO, 2020. Retrieved 10 July 2020, 

from. https://www.unido.org/stories/coronavirus-

economic-impact-10-july-2020 

7. Chinn D, Klier J, Stern S, Tesfu S. Safeguarding 

Europe’s livelihoods: Mitigating the employment impact 

of COVID-19. McKinsey & Company, 2020, 20. 

Accessed From: 

https://www.rrhhdigital.com/docs/PRXX_Safeguarding

-Europes-livelihoods-Mitigating-the-employment-

www.allmultidisciplinaryjournal.com


International Journal of Multidisciplinary Research and Growth Evaluation  www.allmultidisciplinaryjournal.com  

418 

impact-of-COVID-19-F.pdf  

8. Cunningham S. 3 tips for pharma startup success. Drug 

Discovery Today, 2020. Accessed from: 

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC73160

45/ 

9. Donthu N, Gustafsson A. Effects of COVID-19 on 

business and research. Journal of business research, 

2020, 117:284. Accessed From: 

https://www.ncbi.nlm.nih.gov/pmc/PMC7280091 

10. Hynes W, Trump B, Love P, Linkov I. Bouncing 

forward: a resilience approach to dealing with COVID-

19 and future systemic shocks. Environment Systems 

and Decisions, 2020, 1-11. Accessed From: 

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC72477

42/  

11. Johnson RB, De Waal C, Stefurak T, Hildebrand DL. 

Understanding the philosophical positions of classical 

and neopragmatists for mixed methods research. KZfSS 

Kölner Zeitschrift für Soziologie und Sozialpsychologie. 

2017; 69(2):63-86. Accessed 

from:https://scholarworks.iupui.edu/bitstream/handle/1

805/16117/Johnson_2017_understanding.pdf?sequence

=1. 

12. Kashyap A, Raghuvanshi J. A preliminary study on 

exploring the critical success factors for developing 

COVID-19 preventive strategy with an economy centric 

approach. Management Research: Journal of the 

Iberoamerican Academy of Management, 2020. 

13. Kuckertz A, Brändle L, Gaudig A, Hinderer S, Reyes 

CAM, Prochotta A, et al. Startups in times of crisis–A 

rapid response to the COVID-19 pandemic. Journal of 

Business Venturing Insights, 2020, e00169. Accessed 

From: 

https://www.sciencedirect.com/science/article/pii/S235

2673420300251 

14. Long KM, McDermott F, Meadows GN. Being 

pragmatic about healthcare complexity: our experiences 

applying complexity theory and pragmatism to health 

services research. BMC medicine. 2018; 16(1):1-9. 

Accessed from: 

https://bmcmedicine.biomedcentral.com/articles/10.118

6/s12916-018-1087-6  

15. Morales-Narváez E, Dincer C. The impact of biosensing 

in a pandemic outbreak: Covid-19. Biosensors and 

Bioelectronics, 2020, 112274. Accessed from: 

https://www.ncbi.nlm.nih.gov/pmc/articles/pmc720281

1/  

16. Pålsson Y, Engström M, Leo Swenne C, Mårtensson G, 

A peer learning intervention targeting newly graduated 

nurses: A feasibility study with a descriptive design 

based on the Medical Research Council framework. 

Journal of advanced nursing. 2018; 74(5):1127-1138. 

Accessed from: https://www.diva-

portal.org/smash/record.jsf?pid=diva2:1185060  

17. Rahmah MA. February. Inductive-Deductive Approach 

to Improve Mathematical Problem Solving for Junior 

High School. In Journal of Physics: Conference Series. 

2017 812(1):012089. IOP Publishing. Accessed from: 

https://iopscience.iop.org/article/10.1088/1742-

6596/812/1/012089/pdf. 

18. Tromberg BJ, Schwetz TA, Pérez-Stable EJ, Hodes RJ, 

Woychik RP, Bright RA, et al. Rapid Scaling Up of 

Covid-19 Diagnostic Testing in the United States-The 

NIH RADx Initiative. New England Journal of 

Medicine, 2020. Accessed from: 

https://www.nejm.org/doi/full/10.1056/NEJMsr202226

3  

19. Woiceshyn J, Daellenbach U. Evaluating inductive vs 

deductive research in management studies. Qualitative 

Research in Organizations and Management: An 

International Journal, 2018.  

20. Zalaghi H, Khazaei M. The role of deductive and 

inductive reasoning in accounting research and standard-

setting. Asian Journal of Finance & Accounting. 2016; 

8(1):23-37. 

21. Kalogiannidis S. International business Communication 

- IT’s and Telecommunication Tools. Amazon 

Independently published. ISBN 979-8710833551. 

United States, 2021. 

22. Kalogiannidis S. Impact of employee motivation on 

organizational performance. A scoping review paper for 

public sector. The Strategic Journal of Business & 

Change Management. 2021; 8(3):984-996. 

23. Olympia Papaevangelou, Stavros Kalogiannidis. Human 

Research Management: Effect of Covid-19 On Workers 

in the UK Who Have Previously Lost One or Both 

Arms. Journal of Social Economics Research. 2021; 

8(2):96-107. DOI: 10.18488/journal.35.2021.82.96.107 

24. Kalogiannidis S. The Impact of COVID-19 on Human 

Resource Management Practices and Future Marketing. 

International Journal of Industrial Marketing. 2021; 

6(1):43-55. doi:10.5296/ijim.v6i1.17994 

25. Kontsas S, Kalogiannidis S. Impact of Business 

Communication Determinants on Business Profitability: 

An Empirical Evidence of Citibank in Greece. 

International Journal of Human Resource Studies. 2021; 

11(2):137-150. doi:10.5296/ijhrs.v11i2.18358 

26. Chatzitheodoridis F, Kalogiannidis S. Impact of Covid-

19 in the European Start-ups Business and the Idea to Re-

energise the Economy. International Journal of Financial 

Research. 2021; 12(2):56-61. doi:10.5430/ijfr.v12n2p55  

27. Kalogiannidis S. Role of Revenue Mobilisation in the 

Growth and Development of Economy: A Case Analysis 

of Greece. Research in World Economy. 2021; 12(2):63-

76. doi:10.5430/rwe.v12n2p63. 

28. Kalogiannidis S. The Effects of Total Quality 

Management Practices and Marketing on Performance of 

SMEs. A Case of Selected Manufacturing Industries, 

Greece. Business Management and Strategy ISSN 2157-

6068. 2021 12(1):48-62, doi:10.5296/bms.v12i1.17995 

29. Papaevangelou O, Kalogiannidis S. Impact of Business 

Communication on the Performance of Adult Trainees. 

International Journal of Academic Research in 

Progressive Education and Development. 2020; 

9(3):213-222. DOI:10.6007/IJARPED/v9-i3/8154 

30. Melfou K, Papaevangelou O, Kalogiannidis S. Global 

Marketing Strategic Approaches on Multi-National 

Companies Product Development. International Journal 

of Scientific Research and Management. 2020; 

8(12):2084-2090. 

https://doi.org/10.18535/ijsrm/v8i12.em08. 

31. Mavratzas S, Kalogiannidis S. Impact of marketing mix 

strategies effective product development issues in 

MNCs/Retail. International Journal of Business 

Marketing and Management (IJBMM). 2020 5(12):118-

125. ISSN: 2456-4559.  

32. Kalogiannidis S. Covid Impact on Small 

Business. International Journal of Social Science and 

www.allmultidisciplinaryjournal.com


International Journal of Multidisciplinary Research and Growth Evaluation  www.allmultidisciplinaryjournal.com  

419 

Economics Invention. 2020; 6(12):387-391. 

https://doi.org/10.23958/ijssei/vol06-i12/257 

33. Melfou K, Kalogiannidis S. Issues and Opportunities for 

Agriculture Sector During Global Pandemic. 

International Journal of Economics, Business and 

Management Research. 2020; 4(12):204-211. ISSN: 

2456-7760.  

34. Stavros Kalogiannidis. Impact of Plant Closures on 

Urban and Regional Communities: A Case Study of 

South Australian Gas Industry and its Workers, 

International Journal of Economics and Business 

Administration. 2020; 8(4):994-1010. DOI: 

10.35808/ijeba/645  

35. Kalogiannidis S. Impact of Effective Business 

Communication on Employee Performance. European 

Journal of Business and Management Research, 

2020, 5(6). https://doi.org/10.24018/ejbmr.2020.5.6.631 

36. Chatzitheodoridis F, Kontsas S, Kalogiannidis S. An 

Eclectic Discussion of the Effects of COVID-19 

Pandemic on the World Economy during the First Stage 

of the Spread. International Journal of Financial 

Research. 2020; 11(6):137-153. 

DOI:10.5430/ijfr.v11n6p137. 

37. Kalogiannidis S. Economic Cooperative Models: 

Agricultural Cooperatives in Greece and the Need to 

Modernize their Operation for the Sustainable 

Development of Local Societies. International Journal of 

Academic Research in Business and Social Sciences. 

2020; 10(11):452-468. DOI:10.6007/IJARBSS/v10-

i11/8035 

38. Kalogiannidis Stavros. The role of media in disaster and 

crisis management: Dissertation resume for educational 

and scientific assignment doctoral degree in professional 

field: 3.5. Public communications and Information 

science (Crisis Management-Electronic and Social 

Media). PhD thesis, New Bulgarian University, 2018. 

http://eprints.nbu.bg/4058/1/RESUME%20KALOGIA

NNIDIS%20NBU%202018.pdf 

39. S Kalogiannidis. The Role of Media in Disaster and 

Emergency Communication Models-Годишник на 

департамент Масови комуникации, 2017, 195-202. 

http://ebox.nbu.bg/mascom18/view_lesson.php?id=15 

40. S Kalogiannidis. The Role of media during a crisis 

Radio: The parameter of Analog broadcasting VS Digital 

broadcasting - Годишник на департамент" Масови 

комуникации. 2015; 20(1):303-324. 

https://www.ceeol.com/search/article-detail?id=425953 

41. Papaevangelou O. A Short Review on the Role of Social 

Media entities in Disaster Management System. 

Interdisciplinary Journal of Applied and Basics Subjects, 

2021, 1(1):11  

42. Papaevangelou O. Crisis management and theories in 

education. International Journal of Multidisciplinary 

Research and Growth Evaluation. 2021; 2(1):127-130. 

ISSN: 2582-7138. 

https://www.allmultidisciplinaryjournal.com/archives/2

021.v2.i1. 

www.allmultidisciplinaryjournal.com

